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BUY Management meeting- Key Highlights
Current Price 615
Target Price 678 Demanv..i revived during the quarter: AC demand has been good in month of April-
. . May driven by late onset of summer and low base. Further, Northern and eastern
Upside/Downside 10%

part of India has witnessed a string summer, which are the key markets and the
52 Week Range Rs.641/471 growth driver for Voltas. The stock levels have been decent and this demand has

helped liquidation of last year inventory.
Key Share Data

Market Cap (Rs.bn) 205 Margin to sustain at 11%: Voltas missed on taking price hikes during the season
Market Cap (US$ mn) 2961 inspite of better demand. The Competitive pressures restrained the company from
No of o/s shares (mn) 331 taking any price hikes. However, management has retained its annualized margin

guidance at 11%. Tirupati facility will improve domestic sourcing. Total capex for the

Kjg?\t\r/j:/ue Avg. ol 142‘11 facility is Rs500cr out of which Rs200cr will be spent in FY20E.

LBSSEE(JE:;S:)NOS (In 000) 500575 Launch of ACs by EESL (Energy Efficient Services Ltd.) not a big threat: Voltas has
NSE Code VOLTAS participated in Energy Efficiency Services Limited (EESL) Super-Efficient Air
Bloomberg VOLT IN Conditioning Programme. The product that will be supplied in this segment will be of

different tonnage and star rating hence the prices will not be comparable for the AC
under this scheme and under other general scheme. The company has 9-10% share in
the e-commerce segment. Launch of private brands from Amazon and Flipkart is not

Price performance

/O TAS e SENSEX likely to be big threat for Voltas brand.

125 Volt-Beko covered 50-55% Voltas’ distribution network: The voltas beko JV has

120 covered 50-55% of Voltas's distribution network. Distribution channel will be same in

115 Metros while in Tier-ll and Ill towns company is expanding through EBOs. Company
has 100EBOs currently. Management reiterated that, Voltas Beko Jv shall remain in

110 the investment phase for the next 3-4 years. The manufacturing unit of Voltas, which

105 is expected to commence operation of end of 2019, shall start commercial

100 production of Direct cool refrigerator and washing machine.

95

Good visibility of EMP orders: Voltas has a strong Order book. Further out of the
gols/os/zm w0908 empos aepsaoe wsoe20e order book, Rs. 50000 mn, Rs. 30000 mn is domestic and balance is international
order book. Out of the domestic order book, 40% is towards rural electrification, 30
% towards urban infrastructure and balance towards other projects. Company sees

% Shareholding Mar-19 Dec-18 good visibility for project business with stable government at center. The company is
Promoters 30.3 30.3 witnessing a good traction in electrification, metro projects and urban infra.
Institutions 48.8 46.6

Others 20.9 23.4 Outlook: The management is confident of 11% EBITDA margins for the years and
Total 100.0 100.0 expects Voltas to perform better this year due to better summer and low previous

year base. We expect Voltas to post EPS of Rs19 and Rs22 over FY20E and FY21E resp.
At CMP it is trading at 32xFY20E and 28xFY21E earnings. We recommend ' BUY .

Key Financials

Year MNet Sales ‘%kgrowth EBIDTA OPM% Segrowth PE(x) RoE% RoCE%
FY13 64.279 6.5 6,626 10.3% 5.735 13.5 17.4 339 14.7 19.9
FY19 72,752 13.2 6.499.9 9% 8,173 (9.8) 15.8 374 12.0 171
FY20E  81.623 12.2 7.936.5 10% 6.093 17.8 18.6 31.9 12.8 17.8
FY21E 91,5664 12.5 8.640 10% 7.145 17.3 218 274 13.5 15.8
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Profit & Loss (Rs Mn)
Met Sales

Raw Materials (45,675)

Employee Cost
Other Expenses

Cost of Sales (57,652)

Operating Profit
Depreciation

PBIT

Other Income
Interest

Profit Before Tax
Provision for Tax
PAT

Extra ordinary ltems
Minority interest & Ass. Profits
Adj. PAT

Balance Sheet (Rs Mn)
Equity Capital

Reserves

Net Worth

Minarity Interest

Long term borrowings
Short term borrowings
Total Debt

Capital Employed

Gross Block
Accumulated Depreciation
Met Block

Capital WIP

Total Fixed Assets

Investments

Inventaries

Sundry debtors

Cash & bank

Loans & advances and Other C#

Current Liabilities (29,443)

Provisions

Working Capital
Deffered Tax Liabilities
Capital Deployed

Cash Flow Statement (Rs Mn)
Pre tax Profit
Add: Dep. & Amortization
Total tax paid
Other Adjsutments
Cash Profit
(Inc) / Dec in

Sundry Debtors

Inventories

Loans & Advances

Current liabilities & Trade paybles
Change in Working Capital
CF from Operating Activities
CF from Investing Activities
CF from Financing Activities

Met changes in cash
Cash at the start of year
Cash at the end of year

Ratios
OPM

MPM

Tax Rate %

Growth Ratio (%)
Met Sales
Operating Profit
PAT

Per Share

Earning Per Share (EPS)
Cash Eamings (CPS)
Dividend

Book Value

Free Cash flow
Valuation Ratios
PIE ()

P/B (x)

EV [ Sales

EV /EBIDTA

FCF Yield (%)

Div. Yield (%)

Return Ratios (%)
ROE

ROCE"

FY13
5049
244
2492
(6037)
4748

(1162)

940
(3819
2645
(1495)
3253
(1992)
(1738)

(477)
3314
2837

FY18
10.3

8.9
(28.4)

6.5
144
13.5

17.5
18.1
35
1181
g.8

339
51
kN

287

15
0.6

4.7
19.9

FY19

7390
252
217
(5629)
4330

(2070)
(1072)
(2070)
4512
(699)
3631
(163)

(1348)

1920
2837
4756

FY19
5.9
71

(30.0)

13.2
(1.9)
(9.7)

15.8
16.4
3.2
130.1
10.2

KT
46
26

296

1.8
0.5

12.0
171

FY20E

8704
337
2611

(6276)
5376

(2167)
(1122)
(2167)
473
(983)
4394
(706)

(1616)

2072
4756
6528

FY20E

97
75
(30.0)

12.2
221
177

18.6
19.4
3T
1442
7.2

319
42
24

2432

12
0.6

12.8
17.8

FY21E
10205
470
3061

(T157)
6578

(2602)
(1295)
(2501)
5164
(1135)
5444
(852)
(1839)

2753
6528
9581

FY21E
105
78
(30.0)

12.5
215
16.3

2186
23.0
43
160.5
104

274
T
2.1

20.0

18

13.5
18.4
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Disclaimer

Dalal & Broacha Stock Broking Pvt Ltd, hereinafter referred to as D&B (CIN_U67120MH1997PTC111186) was established in 1997 and is an integrated financial
services player offering an extensive range of financial solutions and services to a wide spectrum of customers with varied needs ranging from equities to
mutual funds to depository services.

D&B is a corporate trading member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of India Limited (NSE). D&B along with its affiliates offers
the most comprehensive avenues for investments and is engaged in the securities businesses including stock broking (Institutional and retail), depository
participant, portfolio management and services rendered in connection with distribution of primary market issues and financial products like mutual funds, fixed
deposits. Details of associates are available on our website i.e. www.dalal-broacha.com

D&B is registered as Research Analyst with SEBI bearing registration Number INHO00001246 as per SEBI (Research Analysts) Regulations, 2014.

D&B hereby declares that it has not defaulted with any stock exchange nor its activities were suspended by any stock exchange with whom it is registered in any
time in the past. It has not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration been
cancelled by SEBI at any point of time.

SEBI and Stock Exchanges have conducted the routine inspection and based on their observations have issued advice letters or levied minor penalty on D&B for
certain operational deviations in routine course of business.

D&B offers research services to clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report accurately reflect his
or her personal views about the subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or
indirectly related to specific recommendations or views expressed in this report.

Other disclosures by D&B (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with reference to the subject
company(s) covered in this report-:

D&B or its associates may have financial interest in the subject company.
D&B or its associates do not have any material conflict of interest in the subject company.
The Research Analyst or Research Entity (D&B) has not been engaged in market making activity for the subject company.

D&B or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the
date of publication of Research Report.

Disclosures in respect of Research Analyst:

Whether Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more securities of the | No
subject company at the end of the month immediately preceding the date of publication of Research Report:

Whether the Research Analyst or his/her relative’s financial interest in the subject company. No
Whether the research Analyst has served as officer, director or employee of the subject company No
Whether the Research Analyst has received any compensation from the subject company in the past twelve months No

Whether the Research Analyst has managed or co-managed public offering of securities for the subject company in | No
the past twelve months

Whether the Research Analyst has received any compensation for investment banking or merchant banking or | No
brokerage services from the subject company in the past twelve months

Whether the Research Analyst has received any compensation for products or services other than investment | No
banking or merchant banking or brokerage services from the subject company in the past twelve months

Whether the Research Analyst has received any compensation or other benefits from the subject company or third | No
party in connection with the research report

D&B and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. Our salespeople,
traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the
opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that may be inconsistent with the
recommendations expressed herein.
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In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest
including but not limited to those stated herein. Additionally, other important information regarding our relationships with the company or companies that are
the subject of this material is provided herein. This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or
regulation or which would subject D&B or its group companies to any registration or licensing requirement within such jurisdiction. Specifically, this document
does not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any financial instrument or as an official confirmation of any
transaction to any U.S. person. Unless otherwise stated, this message should not be construed as official confirmation of any transaction. No part of this
document may be distributed in Canada or used by private customers in United Kingdom. All material presented in this report, unless specifically indicated
otherwise, is under copyright to D&B. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed
to any other party, without the prior express written permission of D&B . All trademarks, service marks and logos used in this report are trademarks or
registered trademarks of D&B or its Group Companies. The information contained herein is not intended for publication or distribution or circulation in any
manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise expressly
authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange
Board of India before investing in Indian Securities Market. In so far as this report includes current or historic information, it is believed to be reliable, although
its accuracy and completeness cannot be guaranteed.

Contact Email ID Contact No. Sector

Auto, Auto Ancillary,
Mr. Kunal Bhatia kunal.bhatia@dalal-broacha.com 022 67141442 FMCG

Ms. Charulata Gaidhani charulata.gaidhani@dalal-broacha.com 022 67141446 Pharma /Healthcare
Ms. Abhilasha Satale abhilasha.satale@dalal-broacha.com 022 67141135 Senior Analyst

Mr. Avinash Tanawade avinash.tanawade@dalal-broacha.com 022 67141439 BFSI

Mrs. Nidhi Babaria nidhi.babaria@dalal-broacha.com 022 67141450 Associate
Mr. Suraj Nandu suraj.nandu@dalal-broacha.com 022 67141438 Associate
Mr. Tanush Mehta tanush.mehta@dalal-broacha.com 022 67141441 Associate

Address: - 508, Maker Chambers V, 221 Nariman Point, Mumbai 400 021. Tel: 91-22- 2282 2992, 2287 6173, (D) 6630 8667 Fax: 91-22-2287 0092
E-mail: research@dalalbroachaindia.com, equity.research@dalal-broacha.com

Page 4



