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As for Star Bazar, the management stressed on the huge opportunity in the sector
and expected that the change in the size of stores and focus on own labels will
drive profitability going forward. We remain bullish on the stock over the long
term.
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Westside:(located at 61 cities with 108 stores)
Trent is amongst the few players in India that has been able to crack the Women’s
fashion right.
Management is of the view that the markets have been most favorable in the
recent times if compared to the last 10 years.
Apparels have started getting priority in-terms of discretionary spend (even for an
entry-level service income person) for aspirational items.
Indians average spend on apparel per person is still ~45$ as compared to $172 in
China, indicating a huge opportunity.
“Fashion” changing at fast space makes it difficult for smaller un-organised players
to cope-up. Demonetization and GST has also had an impact on them.
Women’s apparels form a dominant portion of Westside apparel sales (~67%) and
would continue in the similar fashion.
Shelf life of newly launched apparels in Westside is clearly determined; a product
which does not work within 1st four-weeks of launch is removed and sold during
the immediate End of season sale period and discarded post that.
Stores: FY17 Westside added 17 stores (net) FY18 they plan to add 20, going
forward as well 20-25 stores additions is planned.
Every 3 months the look-and-feel of stores is changed which is a continuous effort
and key ingredient of their success.
GST would help the company to set-off the service tax paid on rentals as against
GST paid on goods sold thus reducing the differential on Owned properties as
against rented properties.
Private Labels: Westside now has 95% revenues from private labels, 90% of
lingerie now is in-house as compared to only 3rd-party 3 years back. Kids wear and
footwear too are doing well.
80% of Westside sales are at full price.
Gourmet Westside performance has been below expectations and the
management plans to work more on products will have to get more regionally
segregated and have more own brands, however it forms a very small portion of
their revenues currently.
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We met up with the management Trent and we continue to be bullish on the
company. The management reiterated its endeavour to open 20-25 Westside
stores and believe that they have got the model right.
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Following are the Key Take Aways from the meeting:

Financials ( Consolidated)
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ZUDIO
Zudio a value fashion apparel business, is part of THPL JV currently; Trent (standalone) has already approved acquiring
the same. Trent plans to add ~ 10 new stores in FY18, these stores would be approximately 6000 sqft each with a capex of
~10mn per store. Bangalore store opened last year has broken even and has started making money since Q1FY18. Zudio
brands turnover in FY17 stood at Rs1190mn.
STAR BAZAAR:
With just few players being able to achieve success in the space where food has a dominant share; in addition to the fact
that the future generations of the existing smaller player’s (i.e local kirana stores), would not continue with the same
business, the management is confident of getting the model right over the next few years. As also indicated in the AGM,
Foods Sector in India is an Rs 23lakh crore opportunity so the growth potential is tremendous.
Store Rationalization: The management with experience believes that Star Market i.e. 8000-10000sq ft stores would be
the appropriate size of store for the future, hence have closed many Star Daily’s and reduced the size of Star Hyper. Going
forward as well they would be opening more Star Market’s. We believe FY18 would see addition of ~15-20 stores.
Foods as a category in the current period is still struggling.
Private Labels: The management along with Tesco is putting lot of efforts to introduce more private labels, currently
private labels is ~50% however the intent is to replace FMCG products that would give them higher margins going forward.
The management endeavor is to get to a level of 70-80% own labels that would generate strong level of profitability.
ZARA:
In case of Zara the format would continue to open 2-3 stores on an annual basis, H&M is a competitor but not a big threat
as Zara has been competing with them globally.
Going forward we expect Trent to grow at CAGR of 20 -25% over next 3-5 years supported by the huge opportunity in the
food & organized retail sector and the company’s accelerated store opening program in the coming years.
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Disclaimer
Dalal & Broacha Stock Broking Pvt Ltd, hereinafter referred to as D& B (CIN_U67120MH1997PTC111186) was established in
1997 and is an integrated financial services player offering an extensive range of financial solutions and services to a wide spectrum
of customers with varied needs ranging from equities to mutual funds to depository services.
D&B is a corporate trading member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of India Limited (NSE).
D&B along with its affiliates offers the most comprehensive avenues for investments and is engaged in the securities businesses
including stock broking (Institutional and retail), depository participant, portfolio management and services rendered in connection
with distribution of primary market issues and financial products like mutual funds, fixed deposits. Details of associates are available
on our website i.e. www.dalal-broacha.com
D&B is registered as Research Analyst with SEBI bearing registration Number INH000001246 as per SEBI (Research Analysts)
Regulations, 2014.
D&B hereby declares that it has not defaulted with any stock exchange nor its activities were suspended by any stock exchange
with whom it is registered in any time in the past. It has not been debarred from doing business by any Stock Exchange / SEBI or
any other authorities; nor has its certificate of registration been cancelled by SEBI at any point of time.
SEBI and Stock Exchanges have conducted the routine inspection and based on their observations have issued advice letters or
levied minor penalty on D&B for certain operational deviations in routine course of business.
D&B offers research services to clients as well as prospects. The analyst for this report certifies that all of the views expressed in
this report accurately reflect his or her personal views about the subject company or companies and its or their securities, and no
part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in
this report.
Other disclosures by D&B (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014
with reference to the subject company(s) covered in this report-:
D&B or its associates may have financial interest in the subject company..
D&B or its associates do not have any material conflict of interest in the subject company.
The Research Analyst or Research Entity (D&B) has not been engaged in market making activity for the subject company.
D&B or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the
month immediately preceding the date of publication of Research Report.

Disclosures in respect of Research Analyst:
Whether Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more
securities of the subject company at the end of the month immediately preceding the date of
publication of Research Report:
Whether the Research Analyst or his/her relative’s financial interest in the subject company.
Whether the research Analyst has served as officer, director or employee of the subject
company
Whether the Research Analyst has received any compensation from the subject company in the
past twelve months
Whether the Research Analyst has managed or co‐managed public offering of securities for the
subject company in the past twelve months

No

No
No
No
No
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Whether the Research Analyst has received any compensation for investment banking or
merchant banking or brokerage services from the subject company in the past twelve months
Whether the Research Analyst has received any compensation for products or services other
than investment banking or merchant banking or brokerage services from the subject company
in the past twelve months
Whether the Research Analyst has received any compensation or other benefits from the
subject company or third party in connection with the research report

No
No

No

D&B and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this
material. Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to
our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing
businesses may make investment decisions that may be inconsistent with the recommendations expressed herein.
In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or
potential conflicts of interest including but not limited to those stated herein. Additionally, other important information regarding our
relationships with the company or companies that are the subject of this material is provided herein. This report is not directed to,
or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country
or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would
subject D&B or its group companies to any registration or licensing requirement within such jurisdiction. Specifically, this document
does not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any financial instrument or as an official
confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be construed as official
confirmation of any transaction. No part of this document may be distributed in Canada or used by private customers in United
Kingdom. All material presented in this report, unless specifically indicated otherwise, is under copyright to D&B. None of the
material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party,
without the prior express written permission of D&B . All trademarks, service marks and logos used in this report are trademarks or
registered trademarks of D&B or its Group Companies. The information contained herein is not intended for publication or
distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this
communication is prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document
for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before investing in Indian
Securities Market. In so far as this report includes current or historic information, it is believed to be reliable, although its accuracy
and completeness cannot be guaranteed.
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