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Ample liquidity coupled with fixed and variable cost control to aid in enduring COVID-19
lockdowns
Management has guided that average fixed costs (which include Rent, Electricity, Common Area
Maintenance Costs, Water and Other overheads) during Q3FY20 were INR 140 Cr/month and
one can expect these to come down by 70-75% going ahead. As far as rent is concerned, PVR
has upheld the force majeure clause in majority of its contracts and electricity and water costs
will be on minimum billing. Therefore, PVR’s cash burn on fixed cost per quarter can be
assumed at INR 105-126 Cr per quarter (INR 35 to 42 Cr per month). Gross Debt stands at INR
1,294 Cr and Net Debt stood at INR 971 Cr as of Q4FY20.

BUY
Current Price
Target Price
Upside
52 Week Range

1246
1465
17%
707/2083

Key Share Data

arket MM Market Cap (Rs.Bn)
Market Cap (US$ Mn)
No of o/s shares (Mn)
Face Value
Monthly Avg. Vol
(BSE+NSE) ‘000
BSE Code
NSE Code
Bloomberg

68.53
910
51
10
2037
532689
PVR
PVRL:IN

Price performance

As of 7th June 2020, company had INR 227 Cr of Cash on books (Cash & Bank stood at INR 316 Cr
as of Q4FY20). PVR also raised INR 300 Cr through Rights Issue by offering 38,23,872 equity
shares at INR 784 per share on 10/07/2020 (ratio of 7 for every 94 shares). Objects of the rights
issue were to repay principal and/or prepay interest to the tune of INR 224.85 Cr and use INR
72.5 Cr towards General Corporate Purposes. Lastly, the main purpose of the Rights Issue is to
ensure liquidity till the financial year end at least.
Speed of recovery in the movie exhibition business depends on swiftness of vaccine discovery
and mass release: There are several developments in the race to find the vaccine for COVID-19
with Russia being the first to announce its discovery by 10/08/2020 and ICMR also promising to
launch a vaccine by 15/08/2020. Assuming that either of the vaccines are successful, we believe
that Movie Exhibition stocks will be first to react and factor in the positive news and revert to
pre-COVID levels followed by quick recovery in earnings post mass release of the vaccine.
However, if the above-mentioned vaccines are fail and lower visibility of a successful vaccine in
the near term, we believe that Cinemas will be allowed to open with severe restrictions (like
other countries globally). We believe that earnings recovery and stock recovery will be a very
gradual and slow process under this scenario. This is mainly because occupancy rates will suffer
due to social distancing and seating restrictions therein and fear will play out as a highly
discouraging factor amongst cinema goers which will result in Exhibitors struggling to breakeven initially followed up scaling up of profits eventually after making cost rationalizations (on
rent, CAM and employee costs). In Conclusion, from a long-term perspective, we believe that
PVR is a BUY as despite recent launch of movies on OTT platforms, we believe that these
releases have failed to garner the interest, eyeballs or collections that a theatrical release would
and that exhibitors will adapt in any scenario that plays out.
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Valuation: at CMP of Rs. 1234, as per Bloomberg estimates, the stock is trading at 49.6x FY22e
EPS of Rs. 24.84 and on EV/EBITDA front, it trades at 10.63x FY22e EBITDA of Rs. 10669bn. We
assign the company a 12x EV/EBITDA multiple t0 FY22e EBITDA of Rs. 10669mn and arrive at a
target price of Rs. 1465 i.e. upside of 17%. It is prudent to mention that the stock has rallied
70% from May lows of Rs. 732 and rallied 20% in the last 1 month. The risk-reward ratio
though favorable still, is entirely dependent on peaking of Covid cases in India/announcement
and release of a potential cure. We recommend risk averse investors to stagger and follow a
Buy on Dips strategy where as risk takers can start accumulating from current market price.

Consolidated Financials (In INR Mn)

Year
FY19
FY20*
FY21(BE)*
FY22(BE)*

Net Sales % Growth
30856
32%
34144
11%
15503
-55%
35892
132%

EBITDA
5863
6139
1625
10669

OPM%
19%
18%
10%
30%

PAT
% Growth
1848
48%
269
-85%
-4951
NA
1430
NA

EPS

PE(x)
40
6
-91
25

32
227
NA
50

RoE %
15%
2%
-34%
10%

Source: Dalal & Broacha Research, Bloomberg Estimates (BE), *- Post IndAS 116
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Disclaimer
Dalal&Broacha Stock Broking Pvt Ltd, hereinafter referred to as D&B (CIN_U67120MH1997PTC111186) was established in 1997 and is an integrated financial
services player offering an extensive range of financial solutions and services to a wide spectrum of customers with varied needs ranging from equities to mutual
funds to depository services.
D&B is a corporate trading member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of India Limited (NSE). D&B along with its affiliates offers the
most comprehensive avenues for investments and is engaged in the securities businesses including stock broking (Institutional and retail), depository participant,
portfolio management and services rendered in connection with distribution of primary market issues and financial products li ke mutual funds, fixed deposits.
Details of associates are available on our website i.e. www.dalal-broacha.com
D&B is registered as Research Analyst with SEBI bearing registration Number INH000001246 as per SEBI (Research Analysts) Regulations, 2014.
D&B hereby declares that it has not defaulted with any stock exchange nor its activities were suspended by any stock exchange with whom it is registered in any
time in the past. It has not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration been
cancelled by SEBI at any point of time.
SEBI and Stock Exchanges have conducted the routine inspection and based on their observations have issued advice letters or levied minor penalty on D&B for
certain operational deviations in routine course of business.
D&B offers research services to clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or
her personal views about the subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or
indirectly related to specific recommendations or views expressed in this report.
Other disclosures by D&B (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with reference to the subject company(s)
covered in this report-:
D&B or its associates may have financial interest in the subject company.
D&B or its associates do not have any material conflict of interest in the subject company.
The Research Analyst or Research Entity (D&B) has not been engaged in market making activity for the subject company.
D&B or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the
date of publication of Research Report.
Disclosures in respect of Research Analyst:
Whether Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more securities of the
subject company at the end of the month immediately preceding the date of publication of Research Report:
Whether the Research Analyst or his/her relative’s financial interest in the subject company.
Whether the research Analyst has served as officer, director or employee of the subject company
Whether the Research Analyst has received any compensation from the subject company in the past twelve months
Whether the Research Analyst has managed or co‐managed public offering of securities for the subject company in
the past twelve months
Whether the Research Analyst has received any compensation for investment banking or merchant banking or
brokerage services from the subject company in the past twelve months
Whether the Research Analyst has received any compensation for products or services other than investment
banking or merchant banking or brokerage services from the subject company in the past twelve months
Whether the Research Analyst has received any compensation or other benefits from the subject company or third
party in connection with the research report

No
No
No
No
No
No
No
No

D&B and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. Our salespeople,
traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the
opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that may be inc onsistent with the
recommendations expressed herein.
In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest
including but not limited to those stated herein. Additionally, other important information regarding our r elationships with the company or companies that are the
subject of this material is provided herein. This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of
or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which
would subject D&B or its group companies to any registration or licensing requirement within such jurisdiction. Specifically, this document does not constitute an
offer to or solicitation to any U.S. person for the purchase or sale of any financial instrument or as an official confirmati on of any transaction to any U.S. person.
Unless otherwise stated, this message should not be construed as official confirmation of any transaction. No part of this document may be distributed in Canada or
used by private customers in United Kingdom. All material presented in this report, unless specifically indicated otherwise, is under copyright to D&B. None of the
material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written
permission of D&B . All trademarks, service marks and logos used in this report are trademarks or registered trademarks of D&B or its Group Companies. The
information contained herein is not intended for publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination,
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distribution or copying of this communication is prohibited unless otherwise expressly authorized. Please ensure that you hav e read “Risk Disclosure Document for
Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before investing in Indian Securities Market. In so far as this
report includes current or historic information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.
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