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InfoEdge reported a mixed bag of results in Q2FY22 
with revenue below our estimates while EBITDA and 
PAT were marginally above our estimates  
(Standalone Numbers) 

• Revenue came in at INR 3,516.8 Mn, +10% qoq / +37.3% yoy 

and 6% below our estimate 

• EBITDA came in at INR 1063.1 Mn, +6.6% qoq / +106.2% yoy 

and 1% above our estimate  

• EBITDA margin stood at 30.2% _vs 31.2% / 20.1% in Q1FY22 / 
Q2FY21 respectively and above our estimate of 28.1%. 

• Adjusted PAT stood at INR 1,015.4 Mn,  +0.6% qoq / +98.5% 
yoy and 0.5% above our estimate 

• Adjusted EPS stood at INR 7.9 vs. INR 8 / INR 4 in Q1FY22 / 
Q2FY21 respectively. 

• Reported PAT stood at INR 83,557.2 vs INR 1,009.5 Mn / INR 
511.5 Mn in Q1FY22 / Q2FY21 respectively. Reported PAT 
included INR 92,937.9 Mn of Exceptional gains# and a 
heightened Deferred Tax outgo of INR 10,396 (these numbers 
are adjusted for in the Adjusted PAT of INR 1,015.4 Mn 
mentioned above) 

Segment-wise Analysis 

A. Recruitment Segment 

• Billings were reported at INR 2,911 Mn, +74% YoY 

• Revenue stood at INR 2,565 Mn, +40.5% YoY 

• EBITDA Margins stood at 60% vs 56% / 55% in Q1FY22 / 
Q2FY21, respectively 
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Financial Summary
Y/E Mar (Rs mn) FY19 FY20 FY21E FY22E FY23E
Net sales 10,983   12,727   10,986    14,711    19,134    
EBITDA 3,413     4,027     2,775      4,424      5,697      
Adjusted net profit 3,151     3,290     2,742      4,295      5,064      
Free cash flow 3,373     3,138     1,844      4,750      5,983      
EPS (Rs) 25.9       27.1       21.3        33.4        39.4        
growth (%) 15% 4% -21% 57% 18%
P/E (x) 282.1     241.5     306.5      195.6      165.9      
P/B (x) 34.1       32.7       18.8        18.2        16.8        
EV/EBITDA (x) 232.0     195.7     293.8      184.4      143.1      
ROCE (%) 10.2       11.2       5.3          6.5          7.8          
RoE (%) 14.2       13.8       7.9          9.5          10.5        
Mkt Cap/Sales 72.3       62.4       76.5        57.1        43.9        
Source: Company, Dalal & Broacha Research
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B. 99 Acres 

• Billings were reported at INR 681 Mn, +204% QoQ / +46% YoY 

• Revenue stood at INR 483 Mn, declining by -2% QoQ / +33% 
YoY  

• EBITDA loss stood at INR (186) Mn versus INR 12 Mn / INR (58) 
Mn in Q1FY22 / Q2FY21 respectively 

 

C. Jeevansathi 

• Revenue stood at INR 254 Mn, +0.8% QoQ / +6.7% YoY 

• Operating EBITDA Losses stood at INR (202) Mn versus INR 

(229) Mn / INR (238) Mn in Q1FY22 / Q2FY21 respectively 

 

D. Shiksha 

• Revenue stood at INR 216 Mn, -5% QoQ / +61% YoY 

• Operating EBITDA stood at INR 62 Mn versus INR 82 Mn / INR 
14 Mn in Q1FY22 / Q2FY21 respectively 

 

Conference Call Key Takeaways 

Naukri 

• Performance of IT as well as non-IT sectors was strong during the 

quarter 

• Higher attrition rates in IT sector are in turn more beneficial for 

Naukri 

• Operating EBITDA in recruitment stood at 60% 

• Billing in IIM Jobs was up 110% YoY basis. IIM Jobs will most likely 
be merged in Q3FY22. 

• Billing in Zwayam was up 40% QoQ 

• First Naukri grew 100% YoY, on a small base however 

• Outlook: IT sector has been outperforming for Naukri but seeing 

green shoots in non-IT segments as well. QoQ Billing growth in 
Naukri should slow down slightly as sequential Billing growth in 
Q2FY22 was very strong 

99 acres 

• PBT loss increased to INR (249) Mn in Q2FY22 versus INR (29) Mn 

/ INR (106) Mn in Q1FY22 / Q2FY21 respectively.  

• Operating EBITDA stood at loss of INR (186) Mn in Q2FY22 on a 

revenue of INR 483 Mn   

• Daily listings grew 29% qoq  

• Renewal rates are back at pre-COVID levels and customers are also 

looking at upgrades on the platform  

• Outlook: Affordability index for property purchases / rents is 

highest in the last entire decade as personal incomes are higher – 
which should reflect in this segment going ahead. Will increase 

Performance of 99acres 
bounced back during the 
quarter. One can expect this 
segment to outperform given 
the vibrancy in the real-estate 
market  
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investment in this segment going ahead to maintain leadership as 
it is key to success in the Internet Sector 

Shiksha 

• Focussing on deepening relationships with private universities for 

undergraduate programs in addition to post-grad programs 

• Shiksha reported an EBITDA of INR 62 Mn on a revenue of INR 216 

Mn in Q2FY22 (versus EBTIDA of INR 82 Mn on a revenue of INR 
228 Mn in Q1FY22 and EBITDA of INR 14 Mn on a revenue of INR 
134 Mn in Q2FY21) 

Other highlights 

• Cash and Bank (including the Wholly Owned Subsidiaries) stood at 

INR 3,880 Cr 

• Do not plan to raise additional funds in AIF until it is fully deployed 

• Money raised from Zomato OFS will be added to Cash & Bank and 
will look for productive deployment of same, no specific plan yet  

• Margin performance hereon will depend on growth. Company 
focusses on growth as margin is a derivative 

• Shiprocket is a pure financial investment in the pre-IPO funding 
and Info Edge will most likely exit 

Quarterly Performance Analysis 

Exhibit 1 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Source: Dalal & Broacha Research, Company  
 

 

Margins were marginally weaker 
qoq on the back of higher 
Advertising and Promotion 
expenses as a % of sales. 
 
We can expect margins to be 
largely stable with an upward 
bias as growth revives across 
businesses 
 
Exceptional gains from OFS in 
Zomato’s listing and Revaluation 
of investment in Zomato (as 
Zomato is now a financial 
investment vis-à-vis JV earlier) 
stood at INR 94,330 Mn in 
Q2FY22. Adjusted for these 
exceptional gains, Adjusted PAT 
stood at INR 1,015 Mn.  

YE March (Rs. mn)
 Q2

FY22 
 Q1

FY22 

 Q-o-Q
change 

% 

 Q2
FY21 

 Y-o-Y
change 

% 

 Q2 
FY22 
Est. 

 Deviation 
% 

Tot al Revenue (INR Mn) 3,517 3,197 10.0% 2,561 37.3% 3,751 -6.2%
Less: 
Network & other charges 71 63 14.1% 60 19.4% 89 -20.1%
Employee Cost 1,605 1,518 5.7% 1,363 17.8% 1,601 0.2%
Advertising & promotion charges 617 459 34.6% 502 23.0% 708 -12.8%
Admin & Other expenditure 160 161 (0.3%) 121 32.1% 298 -46.2%
Tot al Expendit ure 2,454 2,200 11.5% 2,046 20.0% 2,697 -9.0%
EBIDTA 1,063 997 6.6% 516 106.2% 1,054 0.9%
Less: Depreciation 99 103 (3.9%) 110 (9.8%) 120 -17.5%
EBIT 964 894 7.9% 406 137.7% 934 3.2%
Interest Paid 12 13 (6.7%) 15 13
Other income (expense), net 440 410 7.5% 263 67.5% 373 18.2%
Extraordinary Income 92,938
Profit  Before Tax 94,330 1,290 654 1,293
Adj. PBT 1,392 1,290 654 1,293
Tax 377 281 34.3% 142 164.5% 281 33.9%
PAT before Minorit y Int erest 83,557 1,010 512 1,012
Profit  Aft er Tax 83,557 1,010 512 1,012
PAT 93,953 1,010 512 1,012
Basic & Dilut ed EPS (Rs.) 649.8 7.9 4.0 7.9
Adjust ed PAT 1,015 1,010 0.6% 512 98.5% 1,012 0.3%
Basic & Diluted  Outstanding (mn) 129 129 129 129
Reported EPS 7.9 7.9 0.6% 4.0 7.9 0.3%

Margin Analysis %
 Change 
In bps 

 Change 
In bps 

EBIDTA Margin 30.2% 31.2% -95 20.1% 1,010 28.1% 213
Operating Margin 27.4% 28.0% -55 15.8% 1,157 24.9% 251
NPM 28.9% 31.6% -271 20.0% 890 27.0% 189
Effect ive Tax Rat e (%) 27.1% 21.7% 531 21.8% 528 21.7% 531

Cost  Analysis %
 Change 
In bps 

 Change 
In bps 

Cost  of Revenues/ Sales 47.7% 49.4% -178 55.5% -787 45.1% 259
SG&A/Sales 22.1% 19.4% 273 24.3% -222 42.7% -2,059
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Valuation & Outlook 

InfoEdge, on a standalone basis, is trading at 195.6x / 165.9x FY22e / FY23e EPS. Performance of 
standalone businesses has revived – 1) Naukri performed well as hiring in Technology services (50-
55% of Naukri revenue) has been the most vibrant in the last 15 years and there are green shoots in 
non-IT sectors as well 2) 99acres business is also on track and has a strong outlook as the real estate 
sector is extremely vibrant with a healthy trajectory 3) Shiksha is performing well for Info Edge and 
is expected to grow steadily as information on new universities and programs add value for users. 
Going ahead, these segments are expected to recover as normalcy seeps in and economy unlocks. 
As far as investee companies are concerned, PolicyBazaar has seen a stellar listing and Zomato has 
also maintained, and infact grown, in valuation after an already strong listing.  

Taking the above factors into consideration, we upgrade the target price on the stock (based on SOTP 
valuation methodology) to INR 5,980 (from INR 5,439 earlier), however, since the stock has rallied by 
more than 20% in the last 3 months, we recommend a BUY on dips strategy on the stock. 
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YE March (Rs. mn) FY19 FY20 FY21 FY22E FY23E
Net  Sales 10,983 12,727 10,986 14,711 19,134
% Growth 20% 16% -14% 34% 30%
Network & other charges 221 234 252 294 428
Employee cost 4,586 5,396 5,490 6,767 8,391
Advertising & Promotion 1,757 2,044 1,817 2,492 3,232
Admin & Other expenditure 1,005 1,026 652 734 1,385
Tot al Operat ing Expendit ure 7,569 8,700 8,211 10,287 13,437
EBIDTA 3,413 4,027 2,775 4,424 5,697
Less: Depreciation 203.8 413.8 436.4 414.8 490.7
EBIT 3,210 3,614 2,339 4,009 5,206
Non-operating Income 1,112 876 1,188 1,835 1,785
Profit  Before t ax 3,986 4,423 3,469 5,795 6,942
Tax 1,169 1,133 728 1,500 1,879
Net  Profit 2,817 3,290 2,742 4,295 5,064
Adjust ed Profit 3,151 3,290 2,742 4,295 5,064
Report ed Dilut ed EPS 23.2 27.1 21.3 33.4 39.4
Adjust ed Dilut ed EPS 25.9 27.1 21.3 33.4 39.4

Profit  & Loss A/c

YE March( Rs. mn) FY19 FY20 FY21 FY22E FY23E
Liabilit ies
Equity Capital 1,220 1,223 1,286 1,286 1,286
Reserves & Surplus 22,085 23,093 43,484 44,804 48,767
Others 566 566 566 566
Equit y 23,306 24,882 45,336 46,656 50,619
Net  Wort h 23,306 24,882 45,336 46,656 50,619
Tot al Loans 4 2 2 2 2
Capit al Employed 23,309 24,884 45,339 46,658 50,622
Asset s
Gross Block 1,251 1,276 1,776 2,276 2,776
Less: Depreciation 842 1,256 1,692 2,107 2,598
Net  Block 409 20 83 169 178
Investments 10,333 14,672 16,672 18,672 20,672
Investment - Others 15,578 9,854 9,436 11,005 14,567
Current  Asset s
Sundry Debtors 60 67 60 81 105
Cash and Bank Balance 2,764 6,251 25,120 24,649 25,236
Other Current Assets 0 0 0 0 0
Tot al Current  Asset s 2,824 6,319 25,180 24,729 25,341
Less:Current  Liabilit ies 
Sundry Creditors 653 596 675 846 1,031
Provisions 496 549 549 549 549
Other Current Liabilities 5,006 5,080 5,054 6,767 8,801
Tot al Current  Liabilit ies 6,156 6,225 6,277 8,161 10,381
Capit al Applied 23,309 24,884 45,339 46,658 50,622

Balance Sheet  (St andalone)

YE December (Rs. Mn) FY19 FY20 FY21 FY22E FY23E
PAT 2,817.0 3,289.6 2,741.6 4,295.1 5,063.6
(Less)/Add: Extraordinary Items (334.1) 0.0 0.0 0.0 0.0
Less: Non Operating Income (1,111.5) (876.2) (1,187.7) (1,835.4) (1,784.8)
Add: Depreciation 203.8 413.8 436.4 414.8 490.7
Operat ing Profit  before WC Changes 1,576.1 2,894.1 2,047.3 2,924.3 3,818.2
(Inc)/Dec in Current Assets 15.4 (7.2) 7.1 (20.4) (24.2)
Inc/(Dec) in Current Liabilities 969.4 68.9 52.4 1,884.2 2,219.7
Net  Cash From Operat ions 2,560.8 2,955.8 2,106.7 4,788.0 6,013.7
Cash Flow from Invest ing 
(Inc)/Dec in Fixed Assets (83.4) (24.8) (500.0) (500.0) (500.0)
(Inc)/Dec in Investment (Strategic) (2,070.0) (4,339.1) (2,000.0) (2,000.0) (2,000.0)
Add: Non Operating Income Income 1,111.5 876.2 1,187.7 1,835.4 1,784.8
Cash From Invest ing Act ivit ies (2,188.6) 2,312.5 (894.2) (2,233.8) (4,277.0)
Cash Flow from Financing 
Dividend Paid (671.3) (979.2) (917.0) (917.0) (917.0)
Tax Paid on Dividend (138.0) (198.6) (183.4) (183.4) (183.4)
Net  Cash from Financing Act ivit ies (319.5) (1,781.4) 17,655.8 (3,025.1) (1,149.2)
Net  Inc/Dec in cash equivalent s 52.8 3,486.9 18,868.3 (470.8) 587.4
Opening Balance 2,711.6 2,764.4 6,251.3 25,119.6 24,648.8
Closing Balance Cash 2,764.4 6,251.3 25,119.6 24,648.8 25,236.3

Cash Flows (St andalone)

EBIDTA (%) 31.1% 31.6% 25.3% 30.1% 29.8%
NPM (%) 25.7% 25.8% 25.0% 29.2% 26.5%
RoE (%) 14.2% 13.8% 7.9% 9.5% 10.5%
RoCE (%) 10.2% 11.2% 5.3% 6.5% 7.8%
Tax Rat e % 29.3% 25.6% 21.0% 25.9% 27.1%
Book Value Per share (Rs.) 191.7 200.0 348.2 358.4 389.3

P/E (x) 282.1x 241.5x 306.5x 195.6x 165.9x
EV/EBITDA 232.0x 195.7x 293.8x 184.4x 143.1x
P/BV (x) 34.1x 32.7x 18.8x 18.2x 16.8x
Market Cap. / Sales (x) 72.3x 62.4x 76.5x 57.1x 43.9x

Key Rat ios

Valuat ion Rat ios
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Disclaimer 

 
Dalal & Broacha Stock Broking Pvt Ltd, hereinafter referred to as D&B (CINU67120MH1997PTC111186) was 
established in 1997 and is an integrated financial services player offering an extensive range of financial 
solutions and services to a wide spectrum of customers with varied needs ranging from equities to mutual funds 
to depository services. 
D&B is a corporate trading member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of India 
Limited (NSE). D&B along with its affiliates offers the most comprehensive avenues for investments and is 
engaged in the securities businesses including stock broking (Institutional and retail), depository participant, 
portfolio management and services rendered in connection with distribution of primary market issues and 
financial products like mutual funds, fixed deposits. Details of associates are available on our website i.e. 
www.dalal-broacha.com 
D&B is registered as Research Analyst with SEBI bearing registration Number INH000001246 as per SEBI 
(Research Analysts) Regulations, 2014.  
D&B hereby declares that it has not defaulted with any stock exchange nor its activities were suspended by any 
stock exchange with whom it is registered in any time in the past. It has not been debarred from doing business 
by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration been cancelled by 
SEBI at any point of time.  
SEBI and Stock Exchanges have conducted the routine inspection and based on their observations have issued 
advice letters or levied minor penalty on D&B for certain operational deviations in routine course of business.  
D&B offers research services to clients as well as prospects. The analyst for this report certifies that all of the 
views expressed in this report accurately reflect his or her personal views about the subject company or 
companies and its or their securities, and no part of his or her compensation was, is or will be, directly or 
indirectly related to specific recommendations or views expressed in this report.  
 
Other disclosures by D&B (Research Entity) and its Research Analyst under SEBI (Research Analyst) 
Regulations, 2014 with reference to the subject company(s) covered in this report-:  
 
D&B or its associates may have financial interest in the subject company. 
 
D&B or its associates do not have any material conflict of interest in the subject company.  
 
The Research Analyst or Research Entity (D&B) has not been engaged in market making activity for the subject 
company.  
 
D&B or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at 
the end of the month immediately preceding the date of publication of Research Report.  
 
Disclosures in respect of Research Analyst: 
 
Whether Research Analyst or his/her relatives have actual/beneficial ownership of 1% or 
more securities of the subject company at the end of the month immediately preceding 
the date of publication of Research Report: 

No 

Whether the Research Analyst or his/her relative’s financial interest in the subject 
company. 

No 

Whether the research Analyst has served as officer, director or employee of the subject 
company 

No 

Whether the Research Analyst has received any compensation from the subject company 
in the past twelve months 

No 

Whether the Research Analyst has managed or co‐managed public offering of securities 
for the subject company in the past twelve months 

No 

Whether the Research Analyst has received any compensation for investment banking or 
merchant banking or brokerage services from the subject company in the past twelve 
months 

No 

Whether the Research Analyst has received any compensation for products or services 
other than investment banking or merchant banking or brokerage services from the 
subject company in the past twelve months 

No 

Whether the Research Analyst has received any compensation or other benefits from the 
subject company or third party in connection with the research report 

No 
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D&B and/or its affiliates may seek investment banking or other business from the company or companies that 
are the subject of this material. Our salespeople, traders, and other professionals may provide oral or written 
market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions 
expressed herein, and our proprietary trading and investing businesses may make investment decisions that 
may be inconsistent with the recommendations expressed herein.  
 
In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give 
rise to real or potential conflicts of interest including but not limited to those stated herein. Additionally, other 
important information regarding our relationships with the company or companies that are the subject of this 
material is provided herein. This report is not directed to, or intended for distribution to or use by, any person 
or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such 
distribution, publication, availability or use would be contrary to law or regulation or which would subject D&B 
or its group companies to any registration or licensing requirement within such jurisdiction. Specifically, this 
document does not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any 
financial instrument or as an official confirmation of any transaction to any U.S. person. Unless otherwise stated, 
this message should not be construed as official confirmation of any transaction. No part of this document may 
be distributed in Canada or used by private customers in United Kingdom. All material presented in this report, 
unless specifically indicated otherwise, is under copyright to D&B. None of the material, nor its content, nor any  
 
copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior 
express written permission of D&B. All trademarks, service marks and logos used in this report are trademarks 
or registered trademarks of D&B or its Group Companies. The information contained herein is not intended for 
publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, 
distribution or copying of this communication is prohibited unless otherwise expressly authorized. Please ensure 
that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by 
Securities and Exchange Board of India before investing in Indian Securities Market. In so far as this report 
includes current or historic information, it is believed to be reliable, although its accuracy and completeness 
cannot be guaranteed. 
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