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SELL Q1FY20 performance marred due to lower volumes

Current Price 144 Topline down 6% yoy at Rs67.8cr (Exp: Rs72cr). DAM volume down 14% yoy at 14MU. REC
Target Price 137 volume down 40% yoy at 1.2MU. Decline is on the back of increased hydropower volume
Upside 5% (25% yoy), resumption of supplies from Adani and Essar plants from Gujarat and increase
52 Week Range 140/178 in bilateral contracts due to elections

Other income up 26%yoy to Rs91mn mainly due to increase in trading float and high
Key Share Data yields.
Market Cap (Rs.bn) 43 EBITDA margin at 82% (Exp: 80%). EBITDA at Rs49cr (Exp: Rs58cr).
Market Cap (USS bn) 0.7 PAT at Rs40r -5% yoy (Exp: Rs46cr).
No of o/s shares (mn) 30.3 Average MCP at Rs. 3.3 per KWh decreased 20%. Distribution companies contributed 78%
Face Value 10 of total volume.
Monthly Avg.

Other highlights

Vol(BSE+NSE) Nos Volume up-tick seen in July: 10% volume decline during the quarter is on the back of back

(‘000) 2130 of increased hydropower volume (25% yoy), resumption of supplies from Adani and Essar
BSE Code 540750 plants from Gujarat and increase in bilateral contracts due to elections. Amongst these
NSE Code IEX only starting on power plants will see continued supply while other two reasons are
Bloomberg IEX IN temporary. In the month of July power volumes have increased 28% yoy.

Cross-border transactions likely in FY20E: MoP issued guidelines for Cross Border Trade
Price performance of Electricity enabling trade of power (DAM and TAM both) through exchanges with
neighboring countries. Mgmt expects cross border transactions to commence in FY20E.

e |[EX e SeNSEX Management expects 1BU to be traded under cross border transactions. This will improve
short term volume on exchange.
140
New products: IEX plans are on to diversify into the technology solutions offering (for e.g.
120 solutions for discoms to optimise their power cost), to create new revenue streams. In the
100 power trading business, IEX is gearing-up to introduce longer duration contracts (up to 1
year), which would compete with bilateral markets.
om0y yoals  jouis  23072018 NOAR to reduce gate closure time: CERC has issued regulation for establishment of
National Open Access Registry (NOAR) to facilitate online open access clearance and
% Shareholding JUN-19 Mar-19 reduce gate closure time. Gate closure time to reduce from 3-4hrs to 1hour over 12-
15months.
Promoters - -
Public 46.75 47.45 Valuation: Due to increased competitive intensity we downgrade IEX’s volume growth to
Others 5325 52.55 12% from earlier 18% over FY19-21E. We expect IEX to post EPS of Rs6 and Rs7 over
FY20E and FY21E. At current price the stock is trading at 24xFY20E and 20xFY21E earnings.
Total 100 100

We recommend ‘SELL’ on IEX on expensive valuations.

Met Sales BEgrovwth & Begrowth
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_Source: Company, Dalal&Broacha Research
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IEX Q1FY20 Result Highlights

Particulars (Rs Mn) Q4FY19 Q4FY18 Y-0-Y%  Q3FY19

Net Sales 564.5 551.8 2% 638.0 -12%
Other Income 113.9 76.8 48% 131.2 -13%
Total Revenue 678.4 628.6 8% 769.2 -12%
Expenses

Employee benefit Expense 61.7 61.5 0% 66.5 -7%
Other Expenses 55.2 49.1 12% 82.8 -33%
Total Expenses 116.9 110.6 6% 149.3 -22%
EBITDA 561.5 518.0 8% 619.9 -9%
Depreciation 25.5 29.3 -13% 26.5 -4%
EBIT 536.0 488.7 10% 593.4 -10%
Finance Costs - 1.0 NM 1.0 NM
PBT 536.0 487.7 10% 592.4 -10%
Tax Expense 151.9 167.9 -10% 166.9 -9%
PAT 384.1 319.8 20% 425.5 -10%
EPS 13 1.0 22% 1.4 -11%
Key ratios (%)

Employee expenses/Sales 9% 10% 9%

Other operating exp./Sales 8% 8% 11%

EBITDA margin 83% 82% 81%

PBT Margin 79% 78% 77%

Tax rate 28% 34% 28%

PAT Margin 57% 51% 55%
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Financial Performance

P& {Rs ma) 5 FY1S Cash Flow SL {Rs. mn)
NetSales 14478 17503 23391 22838 25408 23451 343281 Net Proft 202 10034 11352 13013 15504 17037 21215
Raw laeias Add Cep. & Amart 2= 339 HE 1024 1042 031 N3 1
1171 #11 1557 2408 2483 2 3005 Cash profits 9295 10373 11708 14037 17545 19028 22246
2893 3575 4505 2120 2642 2058 3342 finciDecin
Operatiag Proft 18409 12518 14329 18330 20282 23784 27934 -Sundry deblors 1550 {38758} 74 95309 43627)
Degezoaton 29= 333 345 s 10£2 HG1 1031 dmentanes
PBIT { Exz 0. Income) 19115 12178 12983 173285 18250 22733 27803 L carsiadancss 7 04 &0 - - - -
~Carrent Liad aad
Oer ncame 3160 2511 3356 2550 4008 4503 5301 Prvisians 5313 {1190; 12402 1932 1068 283 725
Inferest 24 27 13 23 73 74 75
Change inworang
PET 13251 14853 17326 19843 23174 27268 32129 - cpial 8350 213 125978 1956 1862 272 711
CF from Ope.
Excepionals - - - - - - - actiises 16147 10586 24834 15087 13603 19300 2387
Proft belore &x (post
secspbong)) 13251 14653 17328 19843 23174 27258 32128 Capax (573) (115} {128} {13159} {863) 1853} {88.3)
Taision foe tax 428 2522 2964 883.0 £671 9271 17824 CF from lee. acsvities {133.3) (2747) {953.6) (1.500.9) (250.3) [262.4) (279.61
Reported PAT 2002 10034 11362 13013 18504 17%87 21205
'] - - - - - - 10 CFfromFin.acovities  (1,0834) 7042}  (1,109.1) 9760}  [4,239.9) (13438 (15584
Mt Prof 2002 10034 11362 13013 18504 17987 21215
4dpusted Proft { exd Cash
BExcepionals) 8002 10084 11362 13013 17504 17987 21215 gensratedutiised) 4130 733 3%0.7 (3774} 3508 3108 524.8
Cash @ staroline
ye £220 8350 9147 12758 3980 7583 10887
Cash 2t end cfthe vear 3] 9447 1.5755 39890 7388 10687 15345

Balasce Sheel {Rs Mn) i 3 FY20E 3
Equity capfial 3033 3033 018 3012 318 oPu 713 715 703 801 733 BT Bi5
Ressnes 20962 24472 31851 36350 41652 WP 510 501 78 511 56.1 528 536
Net worth 23995 27505 34870 39353 44574 Tarrzte 321 315 M4 3 283 340 Mo
W
fon Cestest Lisbiftes 3619 3523 3531 3827 3663 3750 37137 Growth Ratios (%)
Mt Saes 51 n 16.5 122 110 158 122
Current Liabdtes 13450 12513 24507 26880 27737 282 29793 Cperaing Preft 383 203 145 279 108 172 175
PBIT 23 204 143 233 112 182 183
CAPITAL EMPLOYED 41063 43130 55703 &M35 68274 7111 7208 pat 1) 115 132 5 263 a0 178
Hon Casreat Assets 4043 2705 669 2883 2668 2653 2669 Per Share {Rs)
Pt Eamings (EPS) 30 33 37 23 50 7.0
Foed Aszsts 1403 1138 863 12283 12618 12238 11861 Cash Eamings {CPS) 23 32 35 £9 36 &7
CcWP - 40 38 23 a3 23 3 Dtadend 215 199 300 258 356 4290
Book Vaue 73 B9 g1 01 130 148
Defemed Tax Asset - = 123 128 123 128 123 Frze Cash Flow 55 35 82 a5 586 81
Loeg Tenm Loans and
Advances 345 315 233 28 288 228 288
Ofer Non-oarenl ass:ts Vauation Ratios
Current Assats 323 ®=3 447 -1 ] 435 520 PEX) 432 432 3z 333 262 240 204
Isvestments 23439 28071 37930 3978t 41724 4378L 43908 P8 181 160 158 11 124 1.0
Iwenfonss B0 (20) (t0 - i0 20 30 EVEBDTAX 438 385 318 2L3 25 122
Trads Recshadles 36 77 21 83 70 &1 a4 D Yiekd') 151 133 210 79 28 243
Cazh and Sanw Balancss 8350 9147 12755 330 7388 10887 13845 FCF Yoeh(s) 38 25 57 67 45 45
Shori Term Loans and
Advances 158 120 187 127 157 157 1B7
Ofer Cument Asssts 624 842 988 HG1 107§ 1123 1172 Retum Ratios (%)
ROE 75% 0% £13% 423% 473% 457% 75%
CAPITAL DEPLOYED 41064 43130 55703 §1035 65263 7108 75195 ROCE BE1% 542% 830% G45% BT 825% 721%
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Disclaimer

Dalal & Broacha Stock Broking Pvt Ltd, hereinafter referred to as D& B (CIN_U67120MH1997PTC111186) was established in 1997 and is an integrated financial
services player offering an extensive range of financial solutions and services to a wide spectrum of customers with varied needs ranging from equities to mutual funds
to depository services.

D&B is a corporate trading member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of India Limited (NSE). D&B along with its affiliates offers the
most comprehensive avenues for investments and is engaged in the securities businesses including stock broking (Institutional and retail), depository participant,
portfolio management and services rendered in connection with distribution of primary market issues and financial products like mutual funds, fixed deposits. Details of
associates are available on our website i.e. www.dalal-broacha.com

D&B is registered as Research Analyst with SEBI bearing registration Number INHO00001246 as per SEBI (Research Analysts) Regulations, 2014.

D&B hereby declares that it has not defaulted with any stock exchange nor its activities were suspended by any stock exchange with whom it is registered in any time
in the past. It has not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration been cancelled
by SEBI at any point of time.

SEBI and Stock Exchanges have conducted the routine inspection and based on their observations have issued advice letters or levied minor penalty on D&B for
certain operational deviations in routine course of business.

D&B offers research services to clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her
personal views about the subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related
to specific recommendations or views expressed in this report.

Other disclosures by D&B (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with reference to the subject
company(s) covered in this report-:

D&B or its associates may have financial interest in the subject company.
D&B or its associates do not have any material conflict of interest in the subject company.
The Research Analyst or Research Entity (D&B) has not been engaged in market making activity for the subject company.

D&B or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of
publication of Research Report.

Disclosures in respect of Research Analyst:

Whether Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more securities of the subject No
company at the end of the month immediately preceding the date of publication of Research Report:

Whether the Research Analyst or his/her relative’s financial interest in the subject company. No
Whether the research Analyst has served as officer, director or employee of the subject company No
Whether the Research Analyst has received any compensation from the subject company in the past twelve months No
Whether the Research Analyst has managed or co-managed public offering of securities for the subject company in the No
past twelve months

Whether the Research Analyst has received any compensation for investment banking or merchant banking or brokerage No
services from the subject company in the past twelve months

Whether the Research Analyst has received any compensation for products or services other than investment banking or No
merchant banking or brokerage services from the subject company in the past twelve months

Whether the Research Analyst has received any compensation or other benefits from the subject company or third party in No
connection with the research report

D&B and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. Our salespeople, traders,
and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions
expressed herein, and our proprietary trading and investing businesses may make investment decisions that may be inconsistent with the recommendations expressed
herein.

In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest including
but not limited to those stated herein. Additionally, other important information regarding our relationships with the company or companies that are the subject of this
material is provided herein. This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject D&B or
its group companies to any registration or licensing requirement within such jurisdiction. Specifically, this document does not constitute an offer to or solicitation to any
U.S. person for the purchase or sale of any financial instrument or as an official confirmation of any transaction to any U.S. person. Unless otherwise stated, this
message should not be construed as official confirmation of any transaction. No part of this document may be distributed in Canada or used by private customers in
United Kingdom. All material presented in this report, unless specifically indicated otherwise, is under copyright to D&B. None of the material, nor its content, nor any
copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written permission of D&B . All trademarks,
service marks and logos used in this report are trademarks or registered trademarks of D&B or its Group Companies. The information contained herein is not intended
for publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is
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prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as
prescribed by Securities and Exchange Board of India before investing in Indian Securities Market. In so far as this report includes current or historic information, it is
believed to be reliable, although its accuracy and completeness cannot be guaranteed.

Contact Email ID Contact No. Sector

Mr. Kunal Bhatia kunal.bhatia@dalal-broacha.com 022 67141442 Auto, Auto Ancillary, FMCG

Ms.Charulata Gaidhani charulata.gaidhani@dalal-broacha.com 022 67141446 Pharma /Healthcare

Ms.Abhilasha Satale abhilasha.satale @dalal-broacha.com 022 67141435 Mid- cap senior analyst
Mr. Mayank Babla Mayank.babla@dalal-broacha.com 022 67141412 IT, Media

Mr. Avinash Tanawde avinash.tanawde @dalal-broacha.com 022 67141449 BFSI

Mr. Suraj Nandu suraj.nandu@dalal-broacha.com 022 67141438 Associate

Mr. Tanush Mehta tanush.mehta@dalal-broacha.com 022 67141449 Associate

Ms. Nidhi Babaria nidhi.babaria@dalal-broacha.com 022 67141450 Associate

Address: - 508, Maker Chambers V, 221 Nariman Point, Mumbai 400 021
Tel: 91-22- 2282 2992, 2287 6173 Fax: 91-22-2287 0092
E-mail: research@dalalbroachaindia.com, equity.research@dalal-broacha.com
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